Should You Rent or Own?

	Down  Payment                                         Mortgage Payments

Land Transfer Tax                                        Repairs and Maintenance

Yard Equipment such as lawnmower      Insurance

Moving Costs                                              Furnishings

Property Taxes                                            Painting

Legal Fees                                                   Appliances

Utilities                                                          Landscaping 

Renovations                                                Home inspection


Part a:  Factors Influencing Housing Decisions

· Brainstorm a list of a least 5 factors that would influence a decision whether to rent or buy a property.

· Identify the expenses from the list at the top of the page that only someone purchasing property would pay
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	Ongoing Expenses

	
	

	
	

	
	

	
	


· Identify the expenses that only someone renting would pay

	One Time Expenses
	Ongoing Expenses

	
	

	
	

	
	

	
	


· Identify the expenses that both would pay

	One Time Expenses
	Ongoing Expenses

	
	

	
	

	
	

	
	


· Which appears to be more expensive, renting or owning? Justify your answer.

· Once a buyer pays off the mortgage, he or she owns the property. How is this different from renting? Why does this make owning property appealing?

Part b:  Making a recommendation about Renting or Buying

Consider this case study.

· Nilab and Ahsan Yusuf have two children, aged 6 and 10.   

· The family rents a townhouse in Ottawa and pays $1350 monthly rent, plus utilities

· With their current income and expenses, the Yusufs are able to save $1230 each month.

· They have $45 000 in savings.

· Ahsan has accepted a two=year contract as a process operator at a refinery in Hamilto0n, with an option to renew for 2 additional years.  His net monthly salary will be $4285, which is $585 greater than his current monthly salary.  His employer will pay the family’s moving expenses.

· Nilab is a teacher.  She hopes to find a permanent full-time position within a year.  Until then, she thinks she will be able to supply teach two days a week on average. This will represent a drop of $315 each week from her current net salary.

The Yusufs are deciding whether to rent or buy a home in Hamilton.

· How much will the families net monthly income increase or decrease because of the move?  (Remember Ahsan is making $585 more and Nilab is making $315 less)

· What one-time expenses might the Yusufs have if they buy a home?

· How much of their savings should they set aside for these costs?

· What additional expenses might the Yusufs have if they buy a home?  Estimate the cost of these expense.

· How much do you think the Yusufs can afford to spend on housing each month after they move? Justify your answer.

· If they were to buy a home, how much of their savings would you recommend that Nilab and Ahsan use as a down payment?  Justify your answer.

Part C:  “Over the long term buying a home is always a better decision than renting one”

Debate this statement.  

