Unit 4: Lesson 2

Case Studies

The following Case Studies will be used throughout the Personal Finance unit as a basis for discussions on living expenses and accommodations.

Case Study #1:  Rami
Rami is 18 years old and just finished his last year in high school. He is really excited because he has been accepted into the Electrical Engineering Technician program at Cambrian College in Sudbury, Ontario. It is a three-year program and electricians are in high demand in Northern Ontario so he is not worried about finding a job after graduation. 

Since Rami  does not live in Sudbury, he will have to look for a place to live. It is now the end of June and he has to move in by the end of August. Rami has a full-time summer job that pays $12 per hour as an inventory clerk in a warehouse, which, after taxes and deductions, pays approximately $109.20 every 2 weeks. He has had this job since May 1st. He is looking to get a part-time job as soon as he moves to Sudbury. 

He does not have any major financial responsibilities since he currently lives at home.  He has a cell phone which costs around $33.75 each month. Rami does not have a car since he is still trying to earn enough money for his tuition this summer. His main source of transportation while in Sudbury will be the Greater Sudbury Transit ($2.50 one way). 

Case Study #2:  Ahlam
Ahlam is 23 years old. Last year, she graduated from George Brown College in Toronto, with a 3-year certificate in Culinary Management. She lives at home, but it is now time to move out! For the past three years she worked part-time as a waitress in a popular restaurant in Toronto. On average, she made $33.25 each night on salary and $120 in tips, working 4 nights a week. Within a calendar year, Ahlam took 2 weeks of vacation, and 4 weeks for her exam studies, but otherwise, she worked every week. 

After graduation, she started working full-time as a sous-chef in a trendy restaurant on King Street West. Her annual salary is $ 24,960.  After paying taxes and deductions, she takes home about $624 every 2 weeks. She bought a Honda Civic when she started her new job last year on a 4-year finance plan offering a “$0 down payment at 2.9% interest rate”. Her monthly payment for her car is approximately $590.66 and her car insurance is $215.58 per month. Because she drives to and from work, gas is an important factor and Ahlam pays approximately $162 for gas every month. She does not have to pay for parking since the restaurant has a small staff parking lot at the back of the restaurant. 

Ahlam pays around $57.38 each month for her cell phone. She is looking to rent or to buy, whichever makes more sense according to her financial situation. If buying is in fact possible, she prefers to buy since it is a good investment. She does not have a preference over the type of accommodation, but she needs a parking spot with her accommodation.

Case Study #3: Roger, Susan and Jack

Roger and Susan live in Belleville with their 2 year-old son Jack. Roger is an Employment Officer in the Federal Government office. He has been working for the Government for the last 8 years and he really enjoys his job. His annual salary is $72,548, and after paying taxes, deductions, RRSP contributions, and a family health benefits plan, his take home pay is $1521.94 every 2 weeks. Susan works as a legal secretary. Her annual salary is $59,173 and after paying taxes and deductions, she takes home $1475.54 every 2 weeks. 

They currently rent an apartment, paying $1250 each month for rent and approximately $402.85 for utilities such as heat, electricity, water, phone (land line), cable, and internet.  They also pay an annual $200 maintenance fee for the building. 

Roger and Susan share one car which they have paid off. They purchased a Buick Rendevous 6 years ago with the Directions and Connections Plan from OnStar (which costs $579 each year). Annual maintenance cost for the van is approximately $550, which they expect will increase gradually over the next 5 years. They do not plan to buy a new car since they want to save money for a house. Car insurance costs $134.21 each month and fuel costs approximately $228 each month. 

Both Roger and Susan have cell phones but they share a Family Plan which works out to be $93.76 each month. Baby Jack attends day care that costs $700 each month. Baby needs, such as diapers and food, is approximately $175 just for the baby alone. Jack is constantly growing and his clothes need to be replaced about every 6 months. Roger and Susan also want to buy him a tricycle soon because he is an active little kid! 

Roger and Susan are looking into buying a house. They are open to the types of accommodations available (condominium, townhouse, detached home, etc). They will need at least one parking spot and they will need to be close to public transportation in case one of them decides to take the bus to work. They are hoping that their new house will have either a park or a playground near by. 

Living Expenses

Brainstorm ideas for living expenses in the table below.

	Living expenses for Case Study #1: College Student



	Living expenses for Case Study #2: Employed College Graduate



	Living expenses for Case Study #3:  Married Couple with Baby




Career and Accommodations Portfolio

Due Date: __November  28, 2011__________
What will life be like when I start my career?  What new responsibilities am I going to have to face when I move out into the “real world”?  Will I make enough money to pay for all of the things I need?  

Moving out on your own and starting a career can be a very exciting time in life.  It can also be a very overwhelming time if you are not properly prepared to deal with all of the new decisions you will be required to make.  By the end of this unit you will be more prepared to face those tough decisions.  

More specifically, in this unit of study you will

· investigate a career of your choice, including an estimated starting salary

· consider your personal expenses and needs

· survey several rental properties that meet your needs

· survey several purchase properties that meet your needs

· create and revise a monthly budget based on estimated salary, expenses and chosen accommodations

Many parts of this activity will build on the work done in previous parts so it is important to keep all of your work organised in one place.  At the end of the unit, you will be required to submit all of your work from each section.  This will be evaluated using the accompanying rubric.  

Part 1:  Investigating Career Choices

Choose a career that you are interested in pursuing.  Write a brief description including

· the education required to obtain a job in this field 
(apprenticeship, college or university degree required?)

· what a person working in this career is required to do on a day to day basis

· the estimated starting salary for this career

· the location of the job  (Will you be required to move to another city?)

You may choose to research more than one career if time allows.  Write a complete description for each career researched.

Part 2:  Considering your Expenses

Create a detailed list of the expenses you think you will have when you start your career.  Consider what you will need (living space, transportation, clothing, food, etc.) as well as things you may want (internet, phone, entertainment, etc.).  Estimate how much money you will spend on each of these items per month.

Part 3:  Wants vs. Needs

Once you have decided where you would like to work, you must find a place to live.  When you search for accommodations, you will most likely have more than one option to choose from.  You will have to consider what you need and what you would like to have in your accommodations.  

Create a list of features you think you will need and a list of features you think you will want to have in your future accommodations.  Provide explanations where necessary.

Career and Accommodations Portfolio (Continued)

Part 4:  Renting

Research possible rental properties in the area you will be working in.   Keep in mind the list of needs you made in part 3.  

Select five properties for rent that meet your needs.  For each property selected summarize the associated costs (rent, hydro, parking, etc.) and the convenience factors (close to work, air conditioned, etc.).  

Decide which rental property would best meet your needs and wants.  Write a brief explanation of your choice.

Part 5:  Buying

Research possible properties for sale in the area you will be working in.   Keep in mind the list of needs you made in part 3.  

Select five properties for sale that meet your needs.  For each property selected summarize the associated costs and the convenience factors. 

Decide which sale property would best meet your needs and wants.  Write a brief explanation of your choice

Part 6:  Renting or Buying?

Consider all of the information you have gathered thus far on renting or purchasing a home.  You must decide whether you will rent the property selected in part 4 or purchase the property selected in part 5.  Provide a detailed explanation for your choice.  Make reference to your wants and needs lists created in part 3.  

Part 7:  Personal Budget
You should now have  

· an estimated monthly income (part 1)

· estimated monthly expenses (part 2)

· estimated cost of living (part 6)

Use this information to create a monthly budget for yourself.

Part 8:  Revised Budget

Critically look at your budget.  Did you choose the right accommodations?  Are there any places where you could make changes to reduce your monthly spending?

You will be given a scenario which will change your monthly income or expenses.  Revise your budget, taking into account the scenario that has been given to you. 

Portfolio: Evaluation Rubric

	PORTFOLIO:  PARTS 1, 2 & 3

	Category: Application

	Processes
	Criteria
	Level 1
	Level 2
	Level 3
	Level 4

	Exploring and Reflecting
	Collection of career data and exploration of associated living expenses
	Gathers data that is connected to future careers and expenses, yet inappropriate for the inquiry
	Gathers data that is appropriate and connected to future careers and expenses, yet missing many significant details
	Gathers data that is appropriate and connected to future careers and expenses, including most significant details
	Gathers data that is appropriate and connected to future careers and expenses, including all significant details as well as extreme cases

	Reasoning and Proving
	Degree of clarity in explanations and justifications for expenses
	Explanations and justifications are partially understandable
	Explanations and justifications are understandable by the teacher, but would likely be unclear to others
	Explanations and justifications are clear for a range of audiences
	Explanations and justifications are particularly clear and detailed

	PORTFOLIO:  PARTS 4, 5 & 6

	Category: Thinking

	Processes
	Criteria
	Level 1
	Level 2
	Level 3
	Level 4

	Exploring and Reflecting
	Collection of possible accommodations data and exploration of suitability
	Gathers data that is connected to possible accommodations, yet does not meet any of the “needs” specified by the student
	Gathers data that is appropriate and connected to possible accommodations, yet meets very few of the “needs” specified by the student
	Gathers data that is appropriate and connected to possible accommodations, including most “needs” specified by the student
	Gathers data that is appropriate and connected to possible accommodations, meeting all “needs” specified by the student

	Reasoning and Proving
	Degree of clarity in explanations and justifications in selecting one accommodation from collection of potential accommodations explored
	Explanations and justifications are partially understandable
	Explanations and justifications are understandable by the teacher, but would likely be unclear to others
	Explanations and justifications are clear for a range of audiences
	Explanations and justifications are particularly clear and detailed

	
	Making inferences, conclusions and justifications
	Justification of the choice of accommodation presented has a limited connection to the “wants”, “needs”  and affordability specified by the student 
	Justification of the choice of accommodation has some connection to the “wants”, “needs” and affordability specified by the student
	Justification of the choice of accommodation has a direct connection to the “wants”, “needs” and affordability specified by the student
	Justification of the choice of accommodation has a direct connection to “wants”, “needs” and affordability specified by the student,  with evidence of reflection


Career and Accommodations Portfolio: Evaluation Rubric (Continued)

	PORTFOLIO:  PARTS 7 & 8
Category: Application

	Processes
	Criteria
	Level 1
	Level 2
	Level 3
	Level 4

	Selecting Tools and Strategies
	Select and use appropriate tools to create a budget
	Selects and applies appropriate tools, with major errors, omissions, or mis-sequencing
	Selects and applies  appropriate tools, with minor errors, omissions or mis-sequencing
	Selects and applies appropriate tools, accurately, and logically sequenced
	Selects and applies the most appropriate tools, accurately and logically sequenced

	Representing
	Creation of a budget to represent the proposed living expenses
	Creates a budget that represents little of the range of expenses
	Creates a budget that represents some of the range of expenses
	Creates a budget that represents most of the range of expenses
	Creates a budget that represents the full range of expenses

	

	Category: Thinking

	Processes
	Criteria
	Level 1
	Level 2
	Level 3
	Level 4

	Exploring and Reflecting
	Ability to apply the processes of inquiry and problem solving to alter a budget  i.e., reflecting, revising and revisiting to alter proposed living expenses
	Applies the processes to revise a budget with significant prompts
	Applies the processes to revise a budget with minor prompts
	Applies the processes to revise a budget without prompts
	Applies the processes to revise a budget without prompts, including a broader view of the revisions required

	PORTFOLIO: OVERALL

	Category: Communication

	Communicating
	Appropriate use of mathematical vocabulary throughout portfolio
	Sometimes uses mathematical vocabulary correctly when expected
	Often uses mathematical vocabulary correctly when expected
	Consistently uses mathematical vocabulary correctly when expected
	Consistently uses mathematical vocabulary correctly, recognizing novel opportunities for its use

	Category: Application

	Selecting Tools and Strategies
	Select and use  appropriate concrete, visual, and electronic  tools to create a portfolio
	Selects and applies appropriate tools, with major errors, omissions, or mis-sequencing
	Selects and applies  appropriate tools, with minor errors, omissions or mis-sequencing
	Selects and applies appropriate tools, accurately, and logically sequenced
	Selects and applies the most appropriate tools, accurately and logically sequenced

	Category: Thinking

	Connecting
	Make connections within the portfolio among mathematical concepts and procedures
	Makes weak connections
	Makes simple connections
	Makes appropriate connections
	Makes strong connections


