Lesson 5  - Using your Monthly Budget to Save

In your budget, what did you choose to save for?  __________________

How much are you saving a month for this item?  ___________________

Research on the internet and determien the actual cost of this item.



It costs ____________________.

Open the financial calculator http://www.mortgage-a.com/mortgage_financial_calculators/calculator.htm
Use the calculator to determine how long it will take you to save for this item if the interest rate is 3% per year compounded monthly.
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Fill in the table below.

	Item You Are Saving For
	Amount Saved Monthly 
	Actual Cost of Item
	Length of Time to Save for the Item
	What would your monthly payments be if you wanted to save up in ½ the time?

(Use Calculator)

	
	
	
	
	


Explain in a paragraph whether it is finacially possible to save up for this item in ½ the time. Is this a good financial decision or should you stick with your initial plan?  Justify your answer.

The paragraph and table above will be handed in.

What were you saving for? How much is the actual cost of this item. How much are you saving a month? Use the financial calculator to determine how long it will take you to save for this item if the interest rate is 3% per year compounded monthly ?

