Chapter 6 Review – TEST TUESDAY
1. State two places where money can be borrowed.

2. Complete the table.

	Amount Borrowed
	Monthly Payment
	Number of Payments
	Total Amount Repaid
	Total Interest Paid

	$13 500
	$600
	24
	
	

	$6000
	$176.12
	
	$8453.76
	

	$12 000
	$392.50
	36
	
	


3. Determine the amount of money you would receive for cashing a $900 pay check at a loan company that charged 3.1% plus $20.00.
4. Maitham borrows $400 from a relative until his payday.  On payday, he pays his relative in full. What interest rate did Maitham pay?

5. Use the online financial calculator to determine the monthly payment in the following situations.  If you are not at a computer simply fill in the blanks appropriately.

	Amount Borrowed
	Annual Interest Rate, compounded MONTHLY
	Time to Repay Loan
	Monthly Payment

	a) $4000
	7%
	1 year
	

	b) $1500
	6.5%
	5 years
	

	c) $11 000
	9.2%
	4 years
	

	d) $11 000
	1.8%
	4 years
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6. Alex has worked as a roofer for 4 years and now she wants to start her own business.  She needs to borrow $12500 to get her business started.  She currently deals with two financial institutions.

· One financial institution has offered her a 5-year loan at 7% with monthly payments and interest compounded monthly.

· The other financial institution has offered her a five year loan at 7% interest compounded semi-annually with monthly payments.

Alex decides to borrow $12500.  Without doing any calculations which option should Alex take?  Explain your choice.

7. Elenica has worked as a housekeeper for 4 years and now she wants to start her own business.  She needs to borrow $6500 to get her business started.  She currently deals with two financial institutions.

· One financial institution has offered her a 5-year loan at 7% with monthly payments and interest compounded monthly.

· The other financial institution has offered her a four year loan at 7% interest compounded monthly with monthly payments.

a) Complete the table.

	
	Option 1
	Option 2

	Monthly Payment
	
	

	Total Repaid
	
	

	Total Interest paid over loan
	
	


b) Which option should Elenica take?  Justify your answer.

8.  List at least 3 factors used to determine a credit rating.

