4.4 Reading and Interpreting Statements

1. Read Alex’s transaction register for the first part of March.

	Cheque Number
	Date
	Description
	Payment or Withdrawal (-)
	[image: image1.wmf]
	Deposit or Interest

(+)
	Balance

	
	
	
	
	
	
	1234.98

	106
	03/03
	Gym Membership
	65.00
	
	
	1169.98

	107
	05/03
	Rideau H.S.
	35.00

	
	
	

	
	
	Gas
	40.00

	
	
	

	
	9/3
	Pay Deposited
	
	
	$397.53
	

	
	12/3
	Debit – movie ticket
	12.50
	
	
	

	
	16/03
	Cash
	50.00

	
	
	

	109
	17/03
	Gym Membership
	65.00
	
	
	


a) Calculate the balance after each transaction in the register.  The first one is done for you.

b) After Alex withdraws $50 on March 16th, the ATM receipt shows a balance of $995.01.  It looks like one entry is missing.  What and when might that one be? Explain your reasoning.  (HINT:  Look at the cheque numbers)
c) Complete a corrected transaction record.

	Cheque Number
	Date
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	Payment or Withdrawal (-)
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	03/03
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2. a) What was the lowest balance that Alex had in this account during the first half of March?   
b) If she is paid bi-weekly, how many days after the last transaction will she be paid?

c) What debits to Alex’s account will likely happen between March 17th and her next pay?

3.  Here is part of Alex’s latest credit card statement.

Statement from January 27th to February 29th
28/01

Payment, Thank You

-150.00

4/02

Esso Gas Station

  
   35.00

7/02

The Gap


 
  178.00

17/02

Shell Gas Station

  
   28.00

21/02

Walmart


   
   17.48

27/02

Interest                                         
     5.87

Previous Balance

332.60


New Balance

486.95

Payments
                     -100.00


Minimum Due

   23.00

Overdue Balance      
232.60


Due Date
           
April 21

Interest Charged 
   
    5.87


Annual Interest
    
   17.8%

New Purchases

248.48


Available Credit        
1013.05

a) On what data was the June Statement likely due?   ___________________________
b) What items on the credit card statement were added together to determine the new balance?
c) Explain how Alex could avoid interest charge.
d) Often, payments made through an ATM or using the Internet need to be made _____ to ______ days before the due date in order to be processed by the due date.  (see pg 123)
e) Has Alex likely paid this month’s credit card bill?  


YES 
NO
Explain your thinking.

f) By what date should the payment be made through an ATM or the Internet so that it is not overdue?
