4.3 Dealing With Credit Cards

PART A:  Advantages and Disadvantages of Credit Cards
State at least 3 advantages and disadvantages of using a credit card.

	Advantages
	Disadvantages



	
	

	
	

	
	


If you need help. Consult the following websites:

http://www.mtstcil.org/skills/budget-12.html
http://carminolivier.articlealley.com/credit-card--advantages-and-disadvantages-32102.html
PART B:  Comparing Credit Cards
1. Go to the following three websites to learn about 3 different credit cards.

http://www.pcfinancial.ca/english/credit-cards/pc-mastercard
https://www.cibc.com/ca/visa/aerogold-visa-card.html#aerogoldIVisa
http://www.tdcanadatrust.com/products-services/banking/credit-cards/td-travel-cards/classictravel.jsp
	Name of Credit Card
	Annual Fee
	Annual Interest Rate Charged
	Approximate Interest charged on $1000 Balance

($1000 x rate ÷100 ÷12)

	PC MasterCard
	
	
	

	CIBC Aerogold Visa Card
	
	
	

	TD  Classic Travel
	
	
	


2. All 3 of the credit cards above have reward or incentive programs. Complete the table below that outlines the rewards/incentives of each card.
	Name of Credit Card
	Description of Incentive or Reward Program
	Conditions (e.g. minimum income, annual fee)

	PC MasterCard

	
	

	CIBC Aerogold Visa Card
	
	

	TD  Classic Travel


	
	


PART C:   Overdue Accounts

Fill in the blanks.  See page 118 for help.
Purchase,   overdue,  due,  date, entire, interest, no, before
Often _______ is charged only on ________ credit card balances.  But the interest is charged from the date of ____________, not the _____  __________ of the payment.

A credit card user who always pays the _______________ bill on or ________ the due date can often use the credit card at _____ cost..

PART D:  Credit Card Statements

Elenica paid $548.99 last month for a new laptop with her credit card.  A portion of Elenica’s credit card statement is shown below.

Previous Balance

376.24

Payment: Thank You
376.24

Overdue Balance 
    
    0.00

Interest 

    
    0.00

Purchases


548.99

New Balance

548.99

Minimum Due

  10.00

Due Date
         
         April 30
Rate


0.05178%/day

Available Credit        
5451.01

a) How much interest was Elenica charged last month?  _____________

Explain why: ____________________________________________

b) How much does Elenica currently owe?  _______________________
c) IF Elenica’s available credit is $5451.01, what is her total spending limit on this credit card?
d) Based on the rate shown, how often is interest calculated on unpaid balances? ______________
e) Elenica buys the laptop on April 14th. Calculate the interest that she will pay if she is 1 days late with her next payment.  (REMEMBER:  if she is late in paying, interest is charged from the day she made the purchase)
f) If Elenica makes only the minimum payment this month, what will her unpaid balance?
g) Calculate the interest charged for 1 day on this unpaid balance.
h) If interest charged is calculated like this for a 30-day moth, how much interest would Elenica be charged?
i) Elenica makes no other purchases.  Assume she pays the minimum amount on time.  What will Elenica’ credit card balance be next time she receives a statement?

PART E:  Retail Credit Cards
Many retailers offer credit cards to their customers.  Research the features of a credit card from each type of retailer.

	Type of Retailer 
	Name of Retailer
	Key Features

(e.g. interest rate, incentives, rewards, fees)

	
	
	

	
	
	

	
	
	

	
	
	


PART F: Minimum Payments

A friend tells you that simply making the minimum payment on the credit card each month is a good way to go. Do you agree or disagree? Explain your thinking.

