Finding Net Income by Calculating Deductions

Employment Insurance Deductions (EI)
http://www.cra-arc.gc.ca/tx/bsnss/tpcs/pyrll/t4032/jn12/menu-eng.html
Question:  How much EI does someone who earns $1568/month pay?

CPP Deductions:

http://www.cra-arc.gc.ca/tx/bsnss/tpcs/pyrll/t4032/jn12/menu-eng.html
Question: How much CPP does someone who earns $987/bi-weekly pay?

Federal and Provincial Tax Deductions:

[image: image1.png]Claim code 0
This code represents no claim amount allowed. If the federal claim code s “0” because the
employee is a non-resident, the provincial claim code must also be “0.”

Claim codes 1 to 10

You match the total claim amount reported on the TD1 forms with the appropriate claim
codes. Then, you look up the tax for the employee’s pay under the claim code in the federal
and provincial tax tables for the pay period.




Monthly

http://www.cra-arc.gc.ca/tx/bsnss/tpcs/pyrll/t4032/jn12/on-pp4032_12.pdf
Weekly

http://www.cra-arc.gc.ca/tx/bsnss/tpcs/pyrll/t4032/jn12/on-pp4032_52.pdf
Bi-weekly

http://www.cra-arc.gc.ca/tx/bsnss/tpcs/pyrll/t4032/jn12/on-pp4032_26.pdf
Semi-monthly

http://www.cra-arc.gc.ca/tx/bsnss/tpcs/pyrll/t4032/jn12/on-pp4032_24.pdf
Question: How much income tax does someone who earns $14 205/month pay?

Health Premium

http://www.rev.gov.on.ca/en/tax/healthpremium/rates.html
Question: How much does someone pay in health premiums if they earn $498/week?

Problem 1:  Suppose Mugtaba’s gross monthly income is about $2600.   Calculate his net income by determining his deductions:  (Year: $2600 x 12 = 31200)
	Gross Income
	$2600

	Deductions
	CPP
	114.26
	

	
	EI
	47.58
	

	
	Federal Tax
	215.65
	

	
	Provincial Tax
	108.80
	

	
	Health Premium
	25.00
	

	Total Deductions
	
	$511.29

	Net Income
	$2088.71


Problem 2:  Suppose Alex’s gross weekly income is about $542.   Calculate her net income by determining her deductions:

	Gross  MONTHLY  INCOME  (if it is a 4 pay month)
	

	Deductions
	CPP
	
	

	
	EI
	
	

	
	Federal Tax
	
	

	
	Provincial Tax
	
	

	
	Health Premium
	
	

	Total Deductions
	
	

	Net Income
	


Problem 3:  Suppose Mahad’s gross semi-monthly  income is about $987.   Calculate his net income by determining his deductions:

	Gross MONTHLY INCOME
	

	Deductions
	CPP
	
	

	
	EI
	
	

	
	Federal Tax
	
	

	
	Provincial Tax
	
	

	
	Health Premium
	
	

	Total Deductions
	
	

	Net Income
	


Problem 4:  Suppose Maitham’s gross monthly income is about $1987.   Calculate his net income by determining his deductions:

	Gross MONTHLY  Income
	$

	Deductions
	CPP
	
	

	
	EI
	
	

	
	Federal Tax
	
	

	
	Provincial Tax
	
	

	
	Health Premium
	
	

	Total Deductions
	
	

	Net Income
	


Problem 5:  Suppose Brittany’s gross weekly income is about $567.   Calculate her net income by determining her deductions:

	Gross  MONTHLY  INCOME (if it is a four pay month)
	

	Deductions
	CPP
	
	

	
	EI
	
	

	
	Federal Tax
	
	

	
	Provincial Tax
	
	

	
	Health Premium
	
	

	Total Deductions
	
	

	Net Income
	


Problem 6:  Suppose Jesse’s gross semi-monthly income is about $1045.   Calculate his net income by determining his deductions:

	Gross MONTHLY INCOME
	

	Deductions
	CPP
	
	

	
	EI
	
	

	
	Federal Tax
	
	

	
	Provincial Tax
	
	

	
	Health Premium
	
	

	Total Deductions
	
	

	Net Income
	


